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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Homes for HOPE
Lancaster, Pennsylvania

Opinion

We have audited the accompanying consolidated financial statements of Homes for HOPE (a non-profit
organization) which comprise the statement of financial position as of December 31, 2024, and the related
consolidated statements of activities and changes in net assets, cash flows and functional expenses for the year
then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Homes for HOPE as of December 31, 2024, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Organization and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.




Board of Directors
Homes for HOPE
Lancaster, Pennsylvania

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable petiod
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

%W@?@MW

Philadelphia, Pennsylvania
August 4, 2025




HOMES FOR HOPE
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31, 2024 And 2023

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Receivables

Loan

Pledges

Interest
Prepaid expenses

Total Current Assets

NONCURRENT ASSETS
Investment in microfinance institutions
Loan receivable

Total Assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Cash overdraft
Accounts payable and accrued expenses
Grants payable

Total Current Liabilities
NET ASSETS
Without donor restrictions

Total Liabilities and Net Assets

2024

$ 631,746

3,000,000
308,069

2,538

3,942,353

517,048

$4,459,401

$ 306,967
281,219

588,186

3,871,215
$4.,459.401

DN
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$ 538,181

328,100
68,983
2,048
937,312

517,048
3,000,000

$4,454,360

$ _
31,292
400,000

_ 431,292

4,023,068
$4,454,360

The accompanying notes are an integral part of these financial statements.



HOMES FOR HOPE

CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

For The Years Ended December 31, 2024 And 2023

SUPPORT AND REVENUE
Contributions and grants
Interest

Total support and tevenue
FUNCTIONAL EXPENSES
Program services

Management and general
Fundraising

Total expenses
Excess (deficit) of support and revenue over expenses

OTHER CHANGES
Gain on sale of land

CHANGE IN NET ASSETS

NET ASSETS
Beginning of year

End of year

2024 2023
$3,119,897 $3,067,527
_ 304953 — 299,945

3,424,850 3,367,472
3,042,049 2,791,936
181,053 171,959
353,601 352,655
3,576,703 3,316,550

(151,853) 50,922
- - 95,002

(151,853) 145,924

4,023,068 3,877,144
$3,871,215 $4,023,068

The accompanying notes are an integral part of these financial statements.



HOMES FOR HOPE

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES

For Years Ended December 31, 2024 And 2023

December 31, 2024
Management
Program And
Services General Fundraising Total
Salaries $ 29,175 $ 72,939 $ 189,640 $ 291,754
Payroll taxes 2,188 5,469 14,220 21,877
Employee benefits 9,302 23,255 60,463 93,020
Other staff expenses 568 1,420 3,691 5,679
Insurance - 3,686 - 3,686
Professional services - 42,072 - 42,072
Office 816 2,041 5,307 8,164
Travel - 2,831 25,482 28,313
Donor relations - 13,161 52,645 65,806
Dues and subscriptions - 3,997 2,153 6,150
Bank fees - 2,013 - 2,013
Other - 8,169 - 8,169
Grants to partner 3,000,000 - - 3,000,000
$3,042,049 $181,053 $ 353,601 $ 3,576,703
December 31, 2023
Management
Program And
Services General Fundraising Total
Salaries $ 26,775 $ 66,936 $ 174,031 $ 267,742
Payroll taxes 1,969 5,230 12,799 19,998
Employee benefits 11,837 28,995 76,939 117,771
Other staff expenses 1,300 1,545 3,401 6,246
Insurance - 2,730 529 3,259
Professional services - 42,197 625 42,822
Office 55 4,796 1,757 6,608
Travel - 601 27,477 28,078
Donor relations - 13,050 51,431 64,481
Dues and subscriptions - 2,156 1,029 3,185
Bank fees - 2,915 81 2,996
Other - 808 2,556 3,364
Grants to pattner 2,750,000 - - 2,750,000
$2,791,936 $171,959 $ 352,655 $ 3,316,550
The accompanying notes are an integral part of these financial statements. 5



HOMES FOR HOPE
CONSOLIDATED STATEMENTS OF CASH FLOWS

For The Years Ended December 31, 2024 And 2023

OPERATING ACTIVITIES
Change in net assets

Gain on sale of land

Adjustments to reconcile change in net assets to net cash
used in operating activities:

(Increase) decrease in operating assets
Receivables
Prepaid expenses

Increase (decrease) in operating liabilities
Cash overdraft
Accounts payable and accrued expense
Grants payable

Net cash provided by (used in) operating activities
INVESTING ACTIVITIES
Proceeds from sale of land

Net cash provided by investing activities
Net increase in cash and cash equivalents

CASH AND CASH EQUIVALENT
Beginning of year

End of year

2024

$(151,853)

89,014
(490)

306,967
249,927

(400,000)
93,565

93,565

538181
3 631,746

2023

$ 145,024
(95,002)

(99,718)
(840)

22,217

(27,419)

191,867
191,867

164,448

373,733
3 538,181

The accompanying notes are an integral part of these financial statements.



HOMES FOR HOPE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For The Years Ended December 31, 2024 And 2023
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NATURE OF ORGANIZATION

Homes for HOPE (“H4H”) is a 501(c)(3) non-profit organization which works within the building industry
forming partnerships with builders, their trade partners and other industry members, to invest in
underserved families around the world for their holistic flourishing unto the glory of God. The funds
support organizations which work to support biblically based training, loans, and savings services that
restore dignity and break the cycle of poverty. The consolidated financial statements include H4H’s wholly
owned subsidiary, Dignity Builders, LLC. (“Dignity”). Dignity was established to invest in microfinance
institutions (See Note 4).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financial statements of H4H have been prepared on the accrual basis of accounting. All material
intercompany accounts and transactions have been eliminated.

CASH AND CASH EQUIVALENTS

HA4H considers all unrestricted, highly liquid investments with an initial maturity of three months or less
to be cash equivalents.

NET ASSETS

H4H reports its resources, according to externally (donor) imposed restrictions, in the following

categories:

Net assets without donor restrictions include the revenues and expenses associated with the
principal purpose of H4H.

Net assets with donor restrictions include contributions for which donor-imposed restrictions have
not been met.

As of December 31, 2024 and 2023, H4H has only net assets without donor restrictions

INCOME TAXES

H4H is a non-profit organization that is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and has been classified as an organization that is not a private foundation under
Section 509(a).

HA4H has reviewed the tax positions for each of the open years (2021 — 2023) or expected to be taken in
H4H’s 2024 fiscal year end tax return and has concluded that there are not significant uncertain tax
positions that would require recognition in the financial statements.




HOMES FOR HOPE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

For The Years Ended December 31, 2024 And 2023
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CONTRIBUTIONS

Cash contributions ate recorded as revenue when received. H4H records unconditional promises to give
(pledges) as a receivable and revenue when the pledge is received, net of the discount to present value the
future cash flows and to recognize uncollectible receivables. Gifts of cash and other assets ate reported
as restricted support if they are received with donor stipulations that limit the use of the donated assets.
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose of the
restriction is accomplished, net assets with donor restrictions are then classified to net assets without
donor restrictions and reported in the statement of activities as ‘ez assets released from restrictions,” except
for donor restricted contributions whose restrictions are met in the same period are reflected as
unrestricted contributions. Contributions include in-kind contributions of rent from a related party for
2024 and 2023 of $2,400. The corresponding expense is included in office expense.

FUNCTIONAL EXPENSE ALLOCATION

The costs of providing H4H’s program and supporting services have been summarized on a functional
basis in the statements of functional expenses. Accordingly, certain costs have been allocated among
program and supporting services. Costs are directly charged to a specific activity when the costs pertain
solely to such activity. Salaries have been allocated to program and supporting services based on level of
effort attributable to program and supporting services. Certain salary related and other operating expenses
have been allocated based on salaries incurred by program and supporting services.

ACCOUNTING ESTIMATES

The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from the estimates.

CONCENTRATIONS OF CREDIT RISK

HA4H occasionally maintains cash in banks in excess of federally insured limits. The accounting standards
associated with concentration of credit risk identifies uninsured cash as a concentration of credit risk
requiring disclosure, regardless of the degree of risk. The risk is managed by monitoring the financial
institutions in which deposits are made.

CONTRIBUTION RECEIVABLE

HA4H had pledges receivable totaling $308,069 and $328,100 at December 31, 2024 and 2023. The pledges
receivable as of December 31, 2024 are expected to be collected within one year. The pledges receivable as
of December 31, 2023 were all collected within one year.

INVESTMENT IN MICROFINANCE INSTITUTIONS

Dignity has a noncontrolling interest in HOPE Ukraine, a microfinance institution, which is majority-owned
by HOPE International, Inc. (“HOPE”) (See Note 5). As of December 31, 2024 and 2023, the
investment in microfinance institution carried at cost was $273,564. During 2024, HOPE made an equity
contribution and as a result Dignity’s ownership interest decreased from 3.45% to 2.86%. H4H’s
proportionate share of equity based on ownership interest of 2.86% and 3.45% as of December 31, 2024
and 2023, respectively, was approximately $114,000 and $104,000.




HOMES FOR HOPE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

For The Years Ended December 31, 2024 And 2023
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Dignity also has a noncontrolling interest in Turame Community Finance S.A., a microfinance institution
registered in Burundi as a for-profit public limited company and is regulated by the Bank of the Republic of
Burundi. As of December 31, 2024 and 2023, the investment in the microfinance institution carried at cost
was $243,484. H4H’s proportionate share of equity based on ownership interest of 10.00% as of December
31, 2024 and 2023 was approximately $229,000 and $197,000, respectively.

Total investment in microfinance institutions was $517,048 as of December 31, 2024 and 2023.

RELATED PARTY TRANSACTIONS

On December 31, 2018, H4H received a secured promissory note (“Note”) from a Director of H4H. The
note is for $3,000,000 with an interest rate of the one-month LIBOR rate plus 3.5% through March 2022.
Effective April 2022, the interest rate was modified to the month end SOFR rate plus 3.8%. The interest is
payable in arrears on the first day of each calendar quarter, commencing April 1, 2019 and continuing until
the entire note is paid in full. The original principal balance is payable from time to time upon settlement for
the sale of building lots which are part of the secured mortgaged property. Upon the settlement of each
building lot (165 building lots), $18,182 shall be payable. Regardless of the sale of the building lots the entire
principal balance of the note is due December 31, 2030. The building lots will be developed by a company in
which the owner is the aforementioned Board of Director of H4H. During 2024 and 2023, H4H earned
$268,960 and $264,186 of interest income on this note receivable which included an interest receivable
balance of $68,983 as of December 31, 2023. There was no interest receivable as of December 31, 2024 No
payments were received on this outstanding loan balance for the years ended December 31, 2024 and 2023.

During 2018, H4H received donated land for a construction project that was reflected as Land Held for
Resale. The donated land was from a company 50% owned by a Board of Director of H4H. The purpose of
the donation was for a homebuilder to construct and sell an H4H project with the net proceeds being
donated to H4H. There were no capitalized costs associated with the project through 2023. In 2023, the
land was sold and a gain of $95,002 was recognized on the consolidated statement of activities and changes
in net assets.

During the years ended December 31, 2024 and 2023, H4H received contributions of approximately
$1,169,775 and $1,186,700, respectively, from companies whose officers are primarily members of the Board
of Directors of H4H.

During the years ended December 31, 2024 and 2023, H4H awarded grants in the amount of $3,000,000 and
$910,000, respectively, to HOPE, a related non-profit organization of which two Directors of H4H serve as
the Chairman of the Board of Directors, and the President of HOPE. In addition to the grants awarded
directly to HOPE during the year ended December 31, 2023, H4H also awarded grants in the amount of
$2,150,000 to the National Christian Foundation which were designated to support HOPE’s mission.
HOPE has a separate Board of Directors which does not control H4H. In both 2024 and 2023, H4H
received administrative services, which are included in professional services expense, from HOPE in the
amount of $22,947. As of December 31, 2024 and 2023, payables to HOPE of $250,821 and $11,290,
respectively, are included in accounts payable and accrued expenses in the statement of financial position.
In addition, there were grants payable to HOPE of $400,000 for the year ended December 31, 2023. There
were no grants payable to HOPE as of December 31, 2024.




HOMES FOR HOPE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

For The Years Ended December 31, 2024 And 2023

(6) FINANCIAL ASSETS AND LIQUIDITY RESOURCES
HA4H strives to maintain liquid financial assets to be available as its general expenditures, liabilities and other
obligations become due. Financial assets in excess of daily cash requirements are invested in money market

accounts.

The following table reflects the H4H’s financial assets as of December 31, 2024 and 2023:

2024 2023
Financial Assets:
Cash and cash equivalents $ 324,779 $ 538,181
Current portion of loan receivable 3,000,000 -
Other receivables 308,069 397,083
Financial assets available to meet current obligations $3,632,848 $ 935,264

As part of H4H’s liquidity management, it has a practice to structure its financial assets to be available as its
p q g p
general expenditures, liabilities and other obligations come due.

(7) SUBSEQUENT EVENTS

Subsequent events after the balance sheet through the date that the financial statements were available for
issuance, August 4, 2025, have been evaluated in the preparation of the financial statements and
management has determined that there are subsequent events that would require disclosure or adjustment in
the financial statements.
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